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Fiscal Note

Proposed legislation requires notification and disclosure by a health benefit plan of covered prescription drugs, including
through the use of a drug formulary. Proposed legislation limits modification of such a formulary during a plan year.

Effective January 1, 2012.

The expenditure impact of this bill is indeterminable. The proposed law requires that the Department of Insurance (DOI)
approve the form of notice which will have no expenditure impact. The form of notice provides information on contacting the
health insurance issuer to determine changes in the drug formulary. The DOI does not anticipate any additional expenditures
associated with the form review specified within this proposed bill. However, if the proposed bill provides for the
commissioner of insurance and the DOI to comment on the modification of the drug formulary, the Legislative Fiscal Office
believes the DOI would likely need an additional person on staff or a consultant with knowledge of prescription drug
formularies (see page 6, line 16 - 18).

Health insurance issuer, as defined by the proposed bill, does not include the Office of Group Benefits or its pharmacy benefit
manager contractor (Catalyst Rx). Thus, there is no anticipated direct material effect on OGB’s expenditures as a result of
this measure.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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